
cQMMONWEAL”I1 08 KENTUCKY 

BEQQPR THE PUBkXC BERVICE COMMISflION 

P!tr#rtant to mmmission Regulation 807 lVIR 6!066, fleation 

I El I-) , I-T FB HEPEBY OQRRPED t h a t !  

I . ,  Ra#C Kw~tucky Bower Cooperetlve, ?no, (llEest Kentuakyl’) 

#hall appear at  the Qmmissionls of€ices i n  F r a n k f o r t ,  Kentucky, on 

F&hr!rary 22, L994 a L  9rQQ e,m,, Eastern fltandard Time, t o  submit 

$!-self CQ ejwmination on tha appl ice t ion  of its f u e l  adjustment 

fil,?!tHB (NBWH) f rQm M8y 1, 1995 t r J  October 31, 1996, 

2 ,  East Wentucky s h a l l  no t i fy  its customers i n  w r i t i n g  of  

t-nB data, CLW, place, and purpose O f  the hear ing O r  shall publish 

H W ~ ?  mCim Ln aaGQrdancs wi th  897 r(AR 5 r 0 1 1 ,  flection 1 3 ( 6 ) ,  

3 ,  #a#C wntrcclry shall, on or before  January 19, 1996, f i h  

w$f-h  ti* ~ i ~ s i o n  an original and 4 copies of the information 

r&rpf@sted in AppaMlin A, attached hereto end incorporated herein. 

Haoh w p y  shalt ha placed in B bund volume with each item tabbed, 

Mtwn a n w b r  of sheets are required for en item, each a b e t  should 

ha a p p r o p r i a t e l y  Ln&e&j for example, Item I(&), Sheet 2 of 6 .  

8dHC WnK/lnky shall fIJmh3h With each response the M m O  Of t h e  

w > t 7 ~ ~ #  who w i l t  ha arailable a t  the public hearing to rosgond to  



questions concerning each area of information requested. Careful 

attention shall be given to copied material to enoure ita 

legibility. 

4. The records of Cases No. 94-459' and No. 94-459-A, '  Eaet 

Kentucky's monthly FAC filings and a l l  other materials which East 

Kentucky filed with the Commission pursuant to 807 KAR 5 : 0 5 6  for 

the period from May 1, 1995 to October 31, 1995 are incorporated by 

reference into the record of this proceeding. 

Done at Frankfort, Kentucky, this 20th day o f  Docembou, 1095 .  

PUBLIC SERVICE COMMISSION 

Vice Chairman 
I. 

ATTEBT I 

f&t& 
Executive Director 

1 Case No. 94-458, An Examination by the Public Bervice 
Commission of the Application of the Fuel AdjuEtment Clauea of 
East Kentucky Power Cooperative, Inc. from Novembar l I  1992 to 
October 311 1994. 

a Case No. 94-458-A, An Examination by the Public Bervice 
Commission of the Application of the Fuel Adjuetment Claum of 
East Kentucky Power Cooperative, Inc. from November I, 1994 to 
April 30, 1995. 



APPENDIX A 

APPENDIX TO AN ORDER OF THIE KIENTUCKY PUQL 
COMMISSION IN CASE NO, 94-469-D DATED Decem 

1. Lint eaah written 0041 oupply aoliaitation ieeued during 

the period from May 1, 1995 to Oatober 31, 1 9 3 0 ,  

a .  For eaah, provide tho date o f  tho eoliaitatlon, the 

type of eolioitation (aontraat or rrpot), the quantitioo uolicited, 

a general deeaription of the quality of aoal eolicited, the timo 

pEriOd over which dolivarimu were requaatad, ond the gonerating 

unit(e) for whiah tho 0041 wao intended. 

b o  For eaah, etate tho number of vendorn to whiah the 

solicitation warn aent, the number of  vendore whiah rerrpondod, and 

tho uelactad vondor, Providc the bid tabulation eheet or 
corresponding doaument which ranked the propoeala. (Thio document 

should identify all vondorn whioh made offere.)  Briefly diecblsa 

tho reanone for erroh neleation. 

2 ,  List each Or41 0041 eupply aolicitatien ieeued during the 

period from May I, 1995 to Ootober 31, 1995, 

A .  For each, provide A brief explanation of why the 

solicitation wao not written, the dat6(0) OS the eol~clt:atlon, the 

quantitiee eoliaitad, 4 general darrcrlption of tho quallty sf coal 

aolicited, the t i m e  period over which dolivcr~ae were requeeSed, 

and the generating unit(a) For which the coal wan intended. 

b. For each, identify all vendore rrollcited and the 

vendor ealected. Rrwide the tabulation aheat: or other doeumnt 
which ranked the propooalo, (“hi8 document rshsuld ibntlfy all 



vendors who made offars.) Briefly discuss the reasone for each 

selection. 

3 .  For the period from May I, 1995 to October 31, 1995r 

a. List each vendor from which coal was purchased end 

the quantities and the nature of each purchase (e.g., spot or 

contract), 

b. State the number of solicitations issued to each 

vendor listed in part (a), identified as contract or spot 

solicitations, and the number of proposale made by each vendor in 

response to the solicitations. 

4 .  For each generating station or unit for which a eeparate 

coal pile is maintained: 

a. State, for the period from May 1, 1995 to October 

31, 1995, the actual amount of coal burned in tons, actual amount 

of coal deliveries in tons, total KWH generated, and actual 

capacity factor at which the plant operated. 

b. State the amount of contract deliveries in tons, 

estimated KWH generation if amount of coal burned was equal to 

contract deliveries, and estimated capacity factor at this 

estimated generation level. 

5. List all firm power commitments for East Kentucky from 

May 1, 1995 through October 31, 1995 for (a) purchase6 and (b) 

sales. This list shall identify the electric utility, the amount 

of commitment in MW and the purpose of the commitment (s.g., 

peaking, emergency). 
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6. Provide a monthly billing aummary for ealee to all 

aloctric utilitiee for the period May 1, 1995 through October 31, 

1995. 

7. Liet Eaet Kentusky'a ochadulad, actual, and forced 

outagam batwean May 1, 19.95 and October 31, 1995. 

8 .  Liot all exioting fuel contracta categoriaed aa long-term 

(i.a., more than 1 year in length). Provide tha fol1owir.g 

information for each contractt 

a. Supplier's name and addreas, 

b. Name and location of production facility1 

c. Date when contract oxecuted, 

d. Duration of aontractt 

e .  Date(m) of snch contract revieion, modification or 

arnendmantt 

f .  Annual tonnage requirementat 

9. Actual annual tonnage raceived eince the contract'e 

inception1 

h. Percant of annual requirements received during the 

contract'o tarmi 

i. B a m  price1 

j, Total amount of price oacalatione to dater 

k. Currant price paid for coal under ths contract (i + 

j) 0 

9. a .  Doer Eaot Kentucky regularly compare the priae of 

ita coal purchaoom with thoos paid by other electric utilitiea? 

b. If yeo, otatei 
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(1) how East Kentucky's prices compare with those of 

other utilities. 

( a )  the utilities which are included in this comparison 

and their location. 

10. What percentage of East Kentucky's coal, as of the date 

of thio Order, i o  delivered by1 

a. barge? 

b. rail7 

c. truck? 

11. a. State East Kentucky's coal inventory level in tons 

and in number of day's supply as of October 31, 1995. 

b. Describe the criteria used to determine number of 

dayo supply. 

c. Compare East Kentucky's coal inventory as of 

October 31, 1995 to its inventory target for that date. 

d. If actual coal inventory exceeds inventory target by 

10 dayo' supply, state the reasons for excessive inventory. 

e. (1) Does East Kentucky expect any significant 

changes in its current coal inventory target within the next 12 

mon t he 7 

( 2 )  If yes, state the expected change and the 

reasons for this change. 

12. a. Has East Kentucky audited any of its coal contracts 

during the period from May 1, 1995 to Occober 31, 19957 

b. If yes, for each audited contract: 

(1) Identify the contract. 
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( a )  Identify the auditor. 

( 3 )  State the retlulte of the audit. 

( 4 )  Deacribe the actione which Eaat Kentucky took 

as a result of the audit. 

13. a. Hae Eaat Kentucky received any cuatomer complaints 

regarding ita fuel adjuetment clauee during the period from May 1, 

1995 to Octobar 31, 19957 

b. If yea, for each complaint, atatei 

(1) The nature of the complaint. 

(1) East Kentucky'e response. 

14. a .  Ie Eaet Kentucky currently involvad in any 

litigation with ite currant or former coal auppliere? 

b. If yea, for each litigation1 

(1) Identify the coal eupplier. 

(1) Identify the coal contract involved. 

( 3 )  State the potential liability or recovery to 

Eaet Kentucky. 

( 4 )  List the iaeuee presentad. 

( 5 )  Provide a copy of the complaint or other legal 

pleading which initiated the litigation, if not previouely filed 

with the Commiseion. 

c. State the current etatue of all litigation with coal 

suppliere. 

15. a .  During the period from May 1, 1995 to October 31, 

1995, have there been any changee to Eaet Kentucky'e written 

policiee and procedursm regarding itn fuel procurement? 



b, If y e @ ,  

(1) What were these changes? 

( a )  Provide them written policies and procedure6 

aa changad. 

( 3 )  When were these changes made? 

(4) Why were they mads? 

16. a ,  Is Uaet Kentucky awaro of any violations of its 

pvliuiee and procaduree regarding fuel procurement which occurred 

prior to or during the period from May 1, 1995 to October 31, 19957 

b, I f  yen, for each violation1 

(1) Describe the violation. 

(2 )  Deecribo action which East Kentucky took upon 

di~cavering the violation, 

( 3 )  Identify the parson(s) who committed tho 

violatiori, 

17. Identify all changen in the organizational structure and 

pereonnal of the depnrtmente or divisions which are reeponeible for 

Eaet Kentuckyre fuel procurement activitiee which occurred during 

the period from May lr 1995 tv October 311 1995. 

18. a. Idantify all changes which &ant Kentucky has made 

during the period under xeview to ite maintenance and operation 

prncticae and which affect fuel uaage at Eaet Kentuckyrs generation 

facilitiee. 

b. Describe the impact of t h e e  changae on Ea6t 

Kentuckyre fuel ueage, 
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